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It’s one of the most common question I’m asked 
“how can I help my kids get into their own home?”  
It’s not as complex as it may seem but there 
certainly are some things to consider and 
boundaries to put in place if you are going  
to assist them.

Firstly – young people need to know how to stand on their own two 
feet – whether they live with you or not. They need to learn how to save, 
be responsible and know exactly what they are saving for. This may be 
unfamiliar territory for some young people and this where you come  
in by educating, sharing, guiding and helping them see that goals  
are achievable with effort. 

Remember Effort = Achievement.

1. Gift

The most common way parents help their kids is by giving them a lump 
sum of money as a gift that helps them with say, the deposit or a year’s  
loan repayments. A financial institution however, will still want to see that 
your kids are earning income and are able to service the loan, even if you 
are supplying the deposit. 
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2. Guarantor

Most people have heard of being a ‘guarantor. This is where instead  
of using your money you can use the equity in your own property,  
your investment property, your holiday home – as security for your  
son/daughter’s loan. This type of loan is looked upon favourably by  
lending institutions as you don’t require a deposit but also may save 
thousands of dollars in Lenders Mortgage Insurance (LMI). Be aware  
that the financial institution will want to take a mortgage out over  
your home so if your kids don’t meet their mortgage obligations, your 
home, your investment property or your holiday home could be at risk.  
The upside is that when they do make repayments and build up equity  
in the property, you can be released from that loan which relieves you  
of the responsibility for their property. 

Note: Not all lenders release the quarter responsibility once equity has 
been achieved.

3. Parent Assistance

As a parent, be honest with yourself. Is he or she a saver i.e. for overseas 
holidays? Or are they a spender – fashion, cars, nightclubs? Their spending 
habits will play a big part wit their accountability to credit and relationship 
to debt. Be sure to understand all your rsisk and obligations if you choose 
to become a 

To overcome the risk involved in a guarantor loan we have access to a 
product which doesn’t make your home a liability. It’s called the Parent 
Assist Home Loan and was designed to remove the stress or emotion  
in helping your kid become a homeowner.

It works by you loaning your child up to 20% of the purchase price and  
the bank provides the rest. They repay you with interest and when the 
house is sold they repay the loan (or they can choose to make extra 
payments, which can help pay you back sooner). It’s transparent,  
clear and structured while still being an officially managed loan.
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4. Start a savings plan

It’s important that young people know what they are saving for, why, 
how long it will take and even having small rewards along the way to 
acknowledge that they are doing well. You can find lots of different 
strategies on the internet on how to save money but for me, a simple 
savings account where regular, consistent payments are made shows  
a lending institution that there is commitment and a goal. As adults,  
you can share how you bought your first property, what you learnt,  
the pitfalls but also the upbeat side of knowing you are making  
money while you sleep. 

specialised savings program that will help get your kid into your own  
home sooner. It’s tailored to their real world income and expenses,  
and usually involves only a few tweaks to your spending habits.

The best part is that they will have a dedicated and experienced  
Finance Coach who will work with them every step of the way to  
make the process easy and keep them motivated. As they progress 
through their goals they are rewarded with incentives and we will  
assist them in obtaining finance approval for their dream home.


